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CONOMISTS say the 
021 Budget is '"expan­

sionary. people-friendly, 
ressive and tmpact­

ul" as it takes into consideration 
people's predicaments, especial­
ly those who lost their jobs or 
whose income is reduced. 

Bank Islam chief economist Dr 
ohd Afzanizam Abdul Rashid 

said the participation of Bank Ne 
gara,. Export-Import Bank of 

alaysia Bhd and Perbadanan 
Usahawan Naslonal Bhd suggest­
ed that the government was mo­
bilising its machinery for the bet­
terment of Malaysians. 

'"What matters now is the ex­
ecution and to measure the out­
come. This is crucial as it will 
determine the extent of the mul­
tiplier effect arising from the ex­
pansionary budget," he told the 

w Straits Times. 
\aybank Investment Bank Bhd 

chief economist Suhaimt llias 
said in terms of spending allo­
cation. the budget maintained 
and even boosted the targeted as­
sistance for people to deal with 
rhe social. financial and econom­
ic fallour from rhc Covid-19 pan­
demic. 

He said there was at leac;t RM43 
billion in initiatives that provid­
ed financial relief and incom 
support. boosted social welfare 
and safct} nets, as well as pro­
tecting and creating jobs. includ-

~ 

ing training. reskilling and up· 
skiiHng. 

Suhaimi said the measures also 
had incentives for investment 
and businesses to tap opportu­
nities and address issues arisin 
rom the pandemic. namely 

supply chain security and re­
silience. 

"Therefore, incentives are 
~eared to attract relocating for­
eign direct investment, especial­
ly in high-value and high-tech­
nology manufacturing and ser­
vices, develop and promote local 
supplies and production. includ­
ing that of pharmaceutical prod­
ucts. including vaccines, medical 
devices and agrofood. as well as 
accelerate technology adoption 
via automation and digitalisation 
to boost productivity. 

•At the same time, the budget 
ensures continued access to fi· 
nancing. especially for micro, 
and smaJI- and medium-scale en· 
terprises." 

Suhaimi said as usual. the con­
cern was whether the budget was 
enough. especially when there 
had been several economic stim­
ulus packages this year. . 

He said to provide space for ad­
ditional measures in the future 
the budget had proposed thar rhe 

ovid-19 Fund limit be raised b 
RM20 billion to RM65 billion. 

This can be used, for example, 
to initiate additional targeted 
support measures for people and 
businesses badly affected by the 
return of the Conditional Move­
ment Control Order. For example. 
domestic tourism. school can­
teen and bus operators, leisure, 
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entertainment, arts and culture economist Shan Saeed said the 
industry, retraining oil and gas government would continue to 
wor.kers to be human capital in use monetary and fiscal policies 
renewable energy, and helping as the only economic strate 
aviation industry employees who right now was the amalgamation 
want to be micro ·entrepre · ofboth factors. 
neurs." He said the government w 

Sunway University Economic cognisant of the fact that the 
Professor Dr Yeah Kim Leng said Bottom 40 per cent of house· 
it was too early to withdraw ex· holds (840) were impacted by 
pansionary fiscal support as the Covid-19. 
country was facing the third wave .. The government has planned 
of the pandemic. ' how to support this group and its 

He said the budget was crucial aim is to keep the aggregate de­
to ensure that the fiscal support mand moving as this will drive 
continued. the economy. 

The budget had rightly focused .. This budget can be termed as 
on three areas: ensuring people's positive. It is welcoming, espe­
wellbelng, creating an environ- ciaJJy in supporting the low-in· 
ment for business continuity, come group." 
and building a resilient economy. Shan said the government had 
he added. presented a budget in congru-

.. ,f implemented well. these ence with marker expectation 
measures will boost the econo- and which could be termed as an 
my's recovery. It is an inclusive investor-friendly budget. 
one with measures that arc sus- tiThe budget will provide con­
tainable over the medium ro long fidence ro local Investors whose 
term... investment bodes well for inter-
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mployers: 
aid-of 

workers getting 
a leg-up 
KUALA LUMPUR: The 2021 Budget 
provides a second chance for 
those who lost their jobs due to 
the pandemic. 

alaysian Employers Federa­
tion executive director Oatuk 
Shamsuddin Bardan said provid­
ing allocations to create jobs was 
a e:ood move. 

Looking at the budget. despite 
the financial constraints, the gov­
ernment has done its best to put 
the economy back on track and 
provide aid to employers. work­
ers and the people." 

RMl billion would be allocated 
through government agencies to 
improve skills and employee re­
training programmes. 

Also, RM3.7 billion was allocat­
ed to carry out the Employment 
Generation Guarantee Scheme 
{JanaKerja). involving the provi­
sion of 500,000 jobs that includ­
ed skills upgradine: and rerrain· 
ing programmes. 

The government planned to ex­
tend the period of providing em­
ployment allowance under the 

mployment Insurance System 
(SIP) for three months. involving 
RMlSO million and which was ex­
peered to benefit 130.000 job 
seekers. 

Shamsuddin. in citing SIP data. 
said about 90,000 local workers 
lost their jobs this year. 

'"So even if people lose their 
jobs. they will get a tempora 
allowance while taking courses to 
ger a new job.'' 

Independent economic analyst 
Professor Emeritus Datuk Dr Za­
kariah Abdul Rashid said what 
was imponanr was for economic 
activities to continue for jobs ro 
be created. 

"Durinl! this oandemic. skills 


